Prime Minister’s Speech on Tourism

On 12 August the Prime Minister delivered a speech on tourism to selected industry representatives at the Serpentine Gallery in London.

The speech was welcomed by the industry and it marks a step forward for the industry in terms of recognition from the Government. The speech was generally positive and the Coalition Government has a clear appreciation of the size, value and importance of the tourism sector as a driver of the national economy.

However, there remain some areas for concern such as funding for public sector support bodies and the Prime Minister did miss some key issues such as raising VAT at a time when price sensitivity is more crucial than ever; the broadly unresolved aviation policies of the government and the impact that visa pricing has on international tourism.

A full copy of the speech can be downloaded here.
The Prime Minister made a great effort to stress the importance of the tourism sector and highlighted the fact that it is the UK’s third highest export earner as well being a crucial domestic industry. He mentioned the jobs that tourism supports and quoted the recent study from Deloitte that found that the sector was worth £115 billion to the UK economy.
The potential to increase the share of international tourists from emerging markets – particularly China was emphasised with the Prime Minister correctly pointing out that we should not be so far down the international pecking order. Unfortunately he did not address the widely held opinion that high visa prices relative to competitor markets were a problem for the UK in this regard.

The development of a new tourism strategy by the Tourism Minister was reconfirmed and there will be four components to the strategy which are:

i. Improving government engagement with the tourism sector;

ii. Incentivising local authorities to support the tourism sector;

iii. Freeing the private sector from a the overly burdensome regulatory requirements; and

iv. Ensuring that all government departments consider the effect on the tourism sector before passing new legislation.

With regard to public sector spending cuts the Prime Minister confirmed that funding for the national boards VisitBritain and VisitEngland would be cuts. Similarly he was unable to give any assurances about funding for the sub-national boards such as Tourism South East.
Tourism South East believes that the tourism sector across the country and in the South East is in a strong position to deliver growth to the UK economy and as such we welcome many of the Prime Minister’s comments. However, we remain concerned that imminent cuts in funding to the national boards, the sub-national support bodies and local authorities will impinge on the ability of the sector to deliver its full potential.
